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Need for CPL Coverage

> Contractorshave exposuresthat over| L,CPL, and
Professional Liability coverages \

> GL coversstandard losses —jobsite acciden
in damageto others, trip & falls, contractual |
etc.

> GL excludesliability for pollution incidentsinvolving
contractorsif:
— The contractor brings pollutantsonto the jobsite themselves
— The contractor isin the businessof remediating contamination

> CPL fillsthe gap left by GL policies, giving additional
financial protection
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Types of CPL Losses

> Environmental losses at a jobsite r
the distur bance of the soll

or

> Remediation work on structuresinvolving

mold, asbestos or lead exposures

& Gulf

Insurance Group




Types of CPL Losses

» Common Examples:

— Puncturing of underground tanksor pipelines\\

— Uncovering previoudy unknown pocketsof cont
not handling that discovery properly

— Spilling their own fuel source or working fluidson the
property

- Tracking contamination via equipment from one site to
another or one part of jobsite to another

— Failureto properly remediate mold, asbestos or lead

— Failureto properly secure work area while remediating mold,
ashestosor lead
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Underwriting Contractor Risks

» Can anyone be an “environmental tractor”?

> John Doe — scooping and hauling dl\r Irt” to

> Jane Doe —full staff of degreed professionals
providing turn-key service

> Can have wide variety of qualifications and

exposur es
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Underwriting Contractor Risks

Analyze entir ety of exposures;

q
> What services do they actually perfor

> What risks areinherent to that type of work?

> What treatment (coverage line) will adequately

address each identified risk?
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Underwriting Contractor Risks

Analyze qualifications/experience:

> What isthe educational background of key'
If professionalson staff, what services might
perform that are not immediately apparent?

> What istheir job experience? How do the jobs
performed in the past compareto the type of work now
being performed?

> Doesstaffing appear adequate compared to revenue
level being reported? Doesit appear excessive?

> Doesadvertising media promotetheir servicesin
accordance with the submission?
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Underwriting Contractor Risks

Loss History:
— Frequency
— Severity
— Past Claimsthat could still be active going forward

Past forms of coverage:
Claims-Made

Occurrence

Retroactive dates

L egacy | ssues

Past or dor mant cor por ations
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Underwriting Contractor Risks

Other itemsto consider:
— Financial Status— Solvency
— Sectors from which jobsoriginate s
— Awards, Designationsand Industry Recognitions
— Contractual Language
— Use of Subcontractors
— Standard Operating Procedures
— Overall Management Philosophy
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Underwriting Contractor Risks

Deter mine Cover age Needed, Limits Deductibles

that match therisk:
> |sGL/CPL adequate?

> Any professional liability exposure?

> Any site exposur e?

> Any transportation exposur e?

Market
> Environmental Market has underggne
extensive changes sncethelast ER eeting

in Atlanta
> Capacity isdown {
> Pricingisup T
> Lower limits being chosen by insureds dueto
price of entireinsurance program {




Market

» Carriershavefailed or left the ma

> New carriers have emerged, many Wi\t
different focus

— Vital for brokersto know carriersand area of
expertise for each, including their focus and
financial strength
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Coverage Issues

Dominant Coverage I ssues SincelL a eeting;

Affect entireinsurance market — nof
environmental mar ket

> Mold —various carriers handling in different
manner

> Asbestos — new wave of asbestos claims have
potential to cripple long-standing carriers and

reinsurers
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Coverage Issues

> Lead —attor neys choosing to focus'@g,long-
term lead exposur e cases

> Overall strength of reinsurance mar ket

» More accent on environmental issuesin a

wor ldwide mar ket

> CPL only one of the coverages av: leto
addr ess environmental 1ssues

> Many insurance professionals still choosenot to
lear n about gaps created by environmental
EXPOSUr es

> Opportunity still aboundsto grow thisand
other lines of environmental coverage
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